kasperagcountancy
OVERVIEW OF FORM 1099 REPORTING REQUIREMENTS

Who Should File?

Payers file specific information returns depending on the type of reportable payments made to recipients. This guide
provides an overview of the Form 1099 reporting requirements, including the types of payments reportable on the
most commonly encountered forms in the Form 1099 series. A comprehensive list of reportable payments and the
proper form to report each type of payment is available in the General Instructions for Certain Information Returns

available at www.irs.gov/pub/irs-pdf/i1099gi.pdf .

Note: Forms 1099 are not required to be filed or furnished to a payee if total payments during the calendar year are
less than the minimum reporting requirement for a particular form. However, the payer may choose to furnish a Form

1099 for all payments (even those under the minimum filing requirement), and the IRS encourages payers to do this.

Form 1099-MISC (Miscellaneous Income) is filed for each payee that received-
1. atleast $10 in royalties or broker payments in lieu of dividends or tax-exempt interest;

2. atleast $600 in rents, prizes, awards, other income payments, crop insurance proceeds, or generally, cash
paid from a notional principal contract to an individual, partnership, or estate:

3. any fishing boat proceeds; or

4. medical and health care payments of $600 or more.

In addition, Form 1099-MISC is used to report direct sales of at least $5,000 of consumer products to a buyer for
resale anywhere other than a permanent retail establishment. Form 1099-MISC is also filed for each payee who

has any federal income tax withheld under the backup withholding rules regardless of the amount of the payment.
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Form 1099-MISC (Continued)

Some payments are not required to be reported on Form 1099-MISC, although they may be taxable to the payee.

Examples of payments for which a Form 1099-MISC is not required include the following:

1.

Payments made to a corporation (including an S corporation and a limited liability company that has elected
to be classified as a corporation for federal tax purposes), although there are exceptions.

Payments for merchandise, telegrams, telephone, freight, storage, and similar payments.
Payments of rent to real estate agents or property managers.

Wages paid to employees, including differential wage payments made while an employee is on active duty
in the Armed Forces.

Payments to a tax-exempt organization, the United States, a state, the District of Columbia, a U.S. posses-
sion, or a foreign government.

Certain payment card transactions.

Form 1099-NEC (Nonemployee Compensation) is filed for each payee who received payments of at least $600 for

services performed in a trade or business by someone who is not treated as an employee. Nonemployee

compensation (NEC) is reported in box 1 of Form 1099-NEC. Prior to the 2020 calendar year, NEC was reported in
box 7 of Form 1099-MISC.

Beginning with reporting for payments made in 2020, Form 1099-NEC also is used to report cash payments for

fish (or other aquatic life) purchased from anyone engaged in the trade or business of catching fish and payments

made to an attorney.
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Form 1099-R (Distributions from Pensions, Annuities, Retirement or Profit-Sharing Plans, IRAs, Insurance Contracts,
etc.) is filed for each payee who received at least $10 from profit-sharing or retirement plans, any IRAs, annuities,
pensions, insurance contracts, survivor income benefit plans, permanent and total disability payments under life
insurance contracts, charitable gift annuities, etc. Death benefit payments made by employers that are not made
as part of a pension, profit-sharing, or retirement plan and reportable disability payments made from a retirement

plan are also reported on Form 1099-R.

Payments subject to withholding of social security and Medicare taxes generally are not reported on Form 1099-R.
Instead, such payments are reported on Form W-2. Amounts totally exempt from tax, such as workers'
compensation are also not reported on Form 1099-R. However, if part of the distribution is taxable and part is

nontaxable, the entire distribution is reported on Form 1099-R.

Form 1099-DIV (Dividends and Distributions) is filed for each payee that-

1. received at least $10 in dividends (including capital gains dividends and exempt-interest dividends) or other

distribution on stock,

2. had any foreign tax withheld and paid on dividends and other distributions on stock regardiess of the

amount of the payment,

3. had any federal income tax withheld under the backup withholding rules regardless of the amount of the

payment, or

4. received at least $600 as part of a liquidation.

Form 1099-DIV generally does not have to be filed for payments made to certain payees including a corporation, a
tax-exempt organization, any IRA, Medical Savings Account (MSA), health savings account (HSA), a U.S. agency,
a state, the District of Columbia, a U.S. possession, or a registered securities or commodities dealer.
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Form 1099-INT (Interest Income) is filed for each payee that-
1. received at least $10 in interest (or for certain payees at least $600),
2. had any foreign tax withheld and paid on interest regardless of the amount of the payment, or

3. had any federal income tax withheld under the backup withholding rules regardless of the amount of the pay-
ment.

Form 1099-INT generally does not have to be filed for payments made to certain payees including a corporation;
a tax-exempt organization; any IRA, MSA, or HSA; a U.S. agency; a state; the District of Columbia; a U.S.
possession; a registered securities or commodities dealer; a nominee or custodian; a broker: or a notional
principal contract (swap) dealer.
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Request for Taxpayer
Identification Number and Certification

Form ng

Aoy, October 201E)

Give Form 1o the
requester. Do not

Dapartment of tha Treasury . o ) send to the IRS.
Internal Ravanca Service F Go to wawwirs. gov/FormWa for instructions and the latest information.

T Mame {z5 shown on yeur inscme fax reium), Name 5 required on 095 ne: do nat [eave shis line blank.

2 Business ramefdsiegardad entity mune, if diferons from ebova

3 Chack approprista bax for feceral tax classification of the patsea whose name is catersd on fne 1. Check enly ane af the | 4 Exernplicss (codes apply only to

cartein ealities, rod indvidus i

tollowing saven bokos,
instructions e pige 3)

[:—] Indwidus/sole propnatar or D O Corporation L] S Corporalaen D Partnership D lrusliaiale

sngle-membar LLG Exarnpl payes code §f any)

[ Limited fiability campeny, Enter the tax classllication {G=0 corporalion, 308 corparation, P=Rartnarchip) >
MNote: Ghesk the approceiate box in 12 fne above for e 1ax classdicasion of the singia-mambar cwner. Do not chesk Exarnplion
LG i she LLGC 5 classified as a single-membar LLC that sregarded frem the cwner unlzss the ewner of e LLG s

ancther LLG that is not disregardad from the awnar for U5, feddoral 4ax purpagas, Othenvica, & gingle-member LIS that

= dmregardad from the awner should chack tha sporearisle box for the dax classifcation of its owner.

[_] Other (see mstruclicns) &
§ Agddress (nurrber. strect, and sat. - suite na.) See inslmuctions.

am FATCA reporfing

cace {if any)

Print or type.
See Specific Instrustions on page G.

#Ehes lo pconinly mertased culnay Mo U5

Feguezier's name and addrazs foplionkt

& City, slate, and 7IP coda

7 List azcount numbaris) hdro'(“d';'nit"ic-r'-al}

ERartl Taxpayer Identification Number (TIN) 7

Enter your TIN in the appropriate box. The TIN provided must match the name given on line  to sveid | Social zecurity numbar
backup withhelding, Fer individuals, this is gensrally your socizl security number (SSN). Howaver, fora

resident alien, sale proprislor, or disregarded entity, see the instructions far Part I, later. For other - -
entities, it is your employer identification number {EIN), I you <o not have a number, see How to Qsla

TN, later, or
Note: If the account is in more than ora name, see the insteuctions for fine . Also see What Name and LE_mn!uyaridonﬂchtlnn nutsher |
Nuinber To Give tha Requaesier for guidelines on whose rumber 16 eater, =

[EE Certification

Under penalties of perjury, 1 cetify that:

. The number shown on this form is my correct taxpayer identilication number (or | am waiting for a number to be issuad to me); and
2. 1am not subject to backup withholding because: (a) ! am exempt from backup withhaiding, or (b} I hava nol been natifizd by the Intarnal Revenuo
Service (IRS) that | am subject to backup withholding as & resuli of a failure to repert all interest or dividands, or {c) the IRS has netilied me that | am

no fanger subjec! to backup withhoiding; and
3.l am a LS, citizen o7 other U.5. perzon (definad helow); anc

4. The FATCA codu(s) entered on this form (f any) indizating that | am exempt from FATCA reparling is correct.

Certification instructions. You must eress aut item 2 abave if You have been nolified by the IRS that you are eusrently subject to backun vithhalding bacause
you have fziled to repert all interest and dividends on your tax return. Far real estate transactions, I'em 2 does not apply. Far mortgaga interes| pald,
acaquisition or abandenment of secured property, cancellation of deht, contributions to an Individual ratirernant arrangzment IRA), and genarally, paymeals
other than imerest and dividends, you are not required ta sien the cerfification, but you must provide your careect TIN, See the inslructions for Part 1], Iater,

Sigﬂ Sianature of
Here U.S. parson b

Date I

General Instructions

Section references are o the Infernal Revenue Cods unless othanvise
nated,

Future developments. For the |atest information about developments
rufated to Form W-8 and its instructions, such as legisiation chacled
after thay wara published, go to wwa.lrs.gowFormva.

Purpose of Form

An indivitdual or entily {Form W-9 requaster) wha Is required Lo file an
information retum with the IRS must obtain your correct taxpayer
idantification number {TIN) which may be your sccial sacurily number
(8SN), individual taxpayar identilication number [ITIN), =doption
taxpayer identification number [ATIN), or employer identification numbnr
(EIN), to report on an information return the amount paid to you, or other
amount reportable on an informaticn raturn. Examglas of information
retuns include, but are not limited 1o, the following.

= Form 1039-INT {interast eamed or paig)

* Farm 1029-DIV (dividends, including those from stocks or mutual
funds)
* Farm 1083-MISTC {various types of income, prizes, awards, or Ggross
process)
* Form 10888 {slock or mutusl fund sales and certain olher
transactions by brokers)
= Form 1098-S (oraceeds from real estate transactions)
* Form 1038-K (merchant card and third parly network transactions)
= Form 1098 (horme morigage interast), 1096-E (student oan intzraal),
1098-T (Luilion)
= Form 10958-C {cancaled deat)
* Faren 1098-A (zcquisition o sbandonment of secured po perty)

Uss Form W-9 only if you are a .S, person (including a residam
afien), to provide yeur correct TIN.

If you do not return Form V-8 to the requester with a TIN, yeu might
be subject o baciup withhoiding. See Wnat is backup winhalding,
iaber,

Cai. No, 10231%

Form W-9 (Rev. 10-2018)



